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NEW TAX MEASURE RELATED = @il
TO AGENTS IN 2022 Y

5RHE *H?%Eﬁzozz%?ﬁtlﬁcﬁfﬁ

U



— B 1967 FES107D4 0L - TFISZAT AR E P
NEW INSERTION OF SECTION 107D OF INCOME TAX

ACT 1967 (ITA)
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Section 107D of ITA
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AF] Company Agent, Dealers, Distributors Fi&E Tax Rate

(“ft3KJ7” “The p;wer") (“BGRTI “The Payee’) iy bl GBI ST 4
(Tor SRR on LG TR, hkit it 2%

The payer is liable to make =t Deduct tax at 2% on gross

. f Arlsmg from sales, transactions
payments in monetary form or schemes carried out by the payment made to payee

payee
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WHO IS THE PAYEE?
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~  PAYMENT RECEIVED BY THE AGENTS

{4 Commission LINRAT Incentive trip
K4 Incentive payment Wg¥27 Shopping vouchers
MR Cash reward GHR

FEFBAMMEA AR RRURE, SHERIERETHIHEE, XZETRIFT=ERERA
(Included any other payment which is arising from sales, transaction or scheme carried out by the
agents, dealers or distributors.)



-

N

/

HOW TO DETERMINE IF TAX SHALL BE

DEDUCTED FROM MY INCOME?
BIF1: )8 RN ARERFE [ — B4R B (U R — 54 A BN

Example 1: The individual resident agent only receives income from 1 company in the
year of assessment.

2021 110,000 5,000 115,000 N/A N/A

2022 85,000 20,000 105,000 Yes 2% @ 85,000 &
2023 90,000 5,000 @5,000 Yes 2% @ 20,000

2024 100,000 10,000 110,000 No N/A
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HOW TO DETERMINE IF TAX SHALL BE
DEDUCTED FROM MY INCOME? (CON'T)
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Example 2: The individual resident agent receives income from more than 1 company
in the year of assessment 2021

A 110,000 5,000 115,000 Yes 2022
{
B 85,000 20,000 105,000 Yes 2022 ~/
C 90,000 5,000 95,000 No N/A J
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FREQUEI\H/I.Y ASK QUESTION (FAQ) ON SECTION 107D OF INCOME TAX ACT 1967 (“THE ACT")
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Q1l.

A

Q2.

Q3.

Q4.

Q5.

What does Section 107D of the Act mean? —

Section 107D is a new tax measure proposed that the party who making payment (“the payer”) to deduct the tax on
monetary income earned by the agent, dealer or distributor (“the payee”) and remit to the Inland Revenue Board of
Malaysia (“IRBM”) within 30 days after the payment made to the payee.

Who are the agents in this category?
Individual (including sole proprietor, enterprise and partnership) who received more than RM100,000 of payment
whether in monetary or in-kind from the same company in the immediate preceding year of assessment.

What is the tax rate to be deducted under Section 107D of the Act?
2% of gross amount in monetary form received by the agent on monthly basis.

When is the effective date of this tax deduction?
It is expected to take effect from 1 January 2022.

Who is the party to remit the 2% tax deduction to the IRBM?
Nirvana’s group of companies. /



FREQUEI\le/LY ASK QUESTION (FAQ) ON SECTION 107D OF INCOME TAX ACT 1967 (“THE ACT”)
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Q6. How do | check and determine if Section 107D of the Act is applicable to me and that 2% tax will be deducted from the
__gross amount receiving by me effective from January 20227
A : Nirvana will notify you if your total income received is RM100,000 and above.

Q7. If the total income (in the form of monetary and in-kind) receive by me from the respective company within first few
months in year 2022 (e.g. from Jan 2022 to May 2022) has exceeded the RM100,000 threshold, will the 2% tax be
deducted from the gross income in the immediate following month (i.e. June 2022)?

A : The total income of RM100,000 threshold received by the agent from the same company in a year will be assess on
annual basis. Therefore, tax to be deducted at 2% of gross income from January 2023 to December 2023.

Q8. Is there a statement to be referred to total deducted tax?
A : Yes, the deducted tax will be reflect in agent’s monthly statement which will be upload to the agent portal (ACRM).

Q9. Can the tax deducted from my income to be used to offset against my tax payable of the respective year of assessment

(if any)? —’
A : Yes, the tax deducted and remitted to the IRBM can be used to offset against the tax payable when filing of your income
tax return of the respective year of assessment concerned. /
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FREQUEI\le/LY ASK QUESTION (FAQ) ON SECTION 107D OF INCOME TAX ACT 1967 (“THE ACT")
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Q10. Is there any deadline for me to provide the Income Tax Reference Number to the company?
A ( Nes, please provide your Income Tax Reference Number to Nirvana by 31 December 2021.

Q11.What is the consequence if the agent does not provide the Income Tax Reference Number requested by Nirvana?
A : Nirvana will defer the payment of the monthly income to the agent until the Income Tax Reference Number is received.

Q12. How do | check my Income Tax Reference Number registered with the IRBM or any Income Tax Reference Number
allotted to me?
A : Please refer to your Form B or BE submitted to IRBM on annual basis (if any).
or
Contact the IRBM'’s Customer Care officer at 03-8911 1000.
- Please get your identity card (“IC”) number or passport number ready for verification purposes.

Q13. How do | register for tax in Malaysia?
A :You may register online through e-Daftar ( ) or you may walk in to apply from the nearest

IRBM office.
L
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(Updated as at 20 December 2021)


https://edaftar.hasil.gov.my/
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